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The ground floor QaQlr

= The country National Integrated Plan for Energy and Climate (PNIEC 2023-2030) is ambitious
= Reducing by 55% of 2005 emissions
* |Increasing the energy efficiency up to a 43% from 2007 by 2030
* |ncreasing the penetration of renewables up to 48% of total consumption by 20230

= 81% of generation from renewables
= +105GW of RES from 2023 (up to160 GW of renewables by 2030)

= 62GW Wind (3GW OW)

= 76GW PV (19 GW SC)
= 22,5 GW of energy storage (c.12GW from BESS)
= 19 GW self consumption
= 12 GW electrolyzers
= 32 GW nuclear
= (Coal phased out
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Meeting the generation targets

= The market has been meeting the targets in generation
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The current situation QQir

= The energy demand is not increasing at same speed as generation = And the grid is blocked, also because of political reasons

Available capacity at TSO:
* Generation 5% of the nodes (1,3GW)

* Demand 7% (3,2GW)
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Current implications in the market

Qal
= Generation capacities outpassed the demand
= The large consumers (i.e. DataCenters and Industries getting electrified) have no access to the grid

= Curtailement increased
= |t depends on the location although it is frequently widespread

= Solar PV and Wind captured price declined:
= Finance for non-PPA has dried up
= 100% merchant structures have disapeared
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The role of Energy Storage Qailr

= Falling captured prices and volatile services highlight the growing need for storage and flexibility strategies

Spot price vs PV Captured DA Spot Price Spain €/MWh
Widening gaps between Day-Ahead and PV prices highlight solar
Spain hourly DA price profiles
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The value of Energy Storage Qair

= Balancing markets cannibalization and new markets driven future business models
= From 2027, BESS can profit from new services leveraging its flexibility
= Considering +6GW of BESS by 2031, balancing markets will decrease due to cannibalization

PV of total gross margins for a 4h battery COD 2027 Battery gross margins for a 4h battery COD2 2027
€/kW (real 2024) €/kW (real 2024)

Capacity Market

Annual payments to ensure
the system has enough firm
capacity for security of

Day-Ahead

Main wholesale platform
where around 80-90% of
electricity is traded,
setting the reference
price.

Intraday

Allows continuous
adjustments of electricity
positions after day-ahead
auction.

BM (mFRR+RR energy)
Manages imbalances with
alonger timeframe than  §
the aFRR market. This
market provides payments
only based on energy
activated.

o Energy pay-as-
clear market

DI@apacity remuneration

:

SR capacity (aFRR capacity)
Payments based on hourly
capacity reservations, aimed
at restoring grid frequency
within minutes if needed.

@ Capacity remuneration

SR energy (aFRR energy)

If aFRR activation is needed,
this market awards payments
based on energy activated:; on
top of the capacity payments.

o Energy pay-as-clear
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Applied Energy Storage to the real case QaQlr

Even under a conservative scenario, battery hybridization would allow a PV project to become economically viable again

Project profitability comparison (50MW PV)
183%

165% = Hybridization
148% = Returns:
s 129% = Without grid imports, hybridizing PV and BESS boosts returns and
000 increases project value versus stand-alone PV
= When grid import capacity is enabled, an extra pick-up in return can
be added
= Access to finance:
= Because of its load profile and captured price, new scenarios are
opening to gest off takers onboard again, then, being able to finance
the Project
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The importance of the scenarios

As usual, the results are very dependent of the energy curves scenarios

Capture Price scenarios (€/MWh)
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Thank you !
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DISCLAIMER Qair

This report is confidential and has been prepared by Qair Renewables Iberica, SL (“Qair”)

The report has not been prepared with a view for public disclosure, whether under securities laws or otherwise, and, except with the prior
written consent of Qair, the report cannot be disclosed, copied or distributed to any third parties

In preparing this report, Qair have assumed and relied upon the accuracy and completeness of publicly disclosed information for the purpose
of this report and have not assumed any responsibility for independent verification of such information. Such estimates, projections, targets or
forecasts involve significant assumptions and subjective judgments which may or may not prove to be correct and there can be no assurance
that any estimates, projections, targets or forecasts are attainable or will be realized. No representation or warranty, express or implied, is
made by Qair as to the accuracy, completeness or fairness of any information contained in this report and, so far as is permitted by law and
except in the case of fraud by the party concerned, no responsibility or liability whatsoever is accepted for the accuracy or sufficiency thereof
or for errors, omissions, or misstatements negligent or otherwise, relating thereto. In particular, but without limitation, no representation or
warranty, express or implied, is given as to the achievement or reasonableness of, and no reliance may be placed for any purpose on the
accuracy or completeness of, any estimates, projections, targets or forecasts and nothing in this report should be relied upon as a promise or
representation as to the future

The contents of this report are based upon conditions as they existed and could be evaluated as of the date hereof. By delivering this report,
Qair does not undertake any obligation to update any of the information of the analysis contained herein or to correct any inaccuracies
which may become apparent

If you have not received express written consent from Qair to view this document, please return this document to the source from which you
received it. This document must not be relied upon by any third party for the purposes of making an investment or any other decision



